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Brussels, 10 March 2020

Mr Andrej Plenković
Prime Minister of the Republic of Croatia

Mrs. Nina Obuljen Koržinek
Minister of Culture of the Republic of Croatia

Cc: Mr Krešimir Partl, State Secretary
Ms Romana Matanovac Vučković, Head of the Copyright Act Draft working group

Dear Prime Minister,

Dear Minister of Culture,

As record companies and music publishers working with hundreds of recording artists, songwriters
and other music professionals throughout Croatia and across Europe, we are committed to driving the 
development of the Croatian music market. 

We are writing to express our serious concerns regarding the proposal drafted by your Ministry for 
the implementation of the 2019/790/EU Directive on Copyright in the Digital Single Market (“DSM 
Directive”), which is currently being discussed with national stakeholders. 

As currently drafted, this proposal will hinder the development of the digital music market in Croatia 
to the detriment of artists, songwriters, the wider music value chain and the economy as a whole. 
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The most concerning part of the proposal is the performers’ additional remuneration right for making 
available which would be subject to mandatory collective management. Such a right was thoroughly 
discussed and dismissed by the EU co-legislators for very good reasons. 

It would interfere with the freedom of contract that is envisaged in the DSM Directive (Article 18.2),
complicate licensing at a time when we should be trying to make licensing easier, and have a hugely 
negative impact on the ability of producers and publishers to continue investing in Croatian music.

Music is at the heart of Croatia’s and Europe’s identity and culture. It reflects and celebrates our core 
values and contributes significantly to Croatia’s economy.

As record companies and music publishers, we invest both financial and human resources into the 
careers of artists and songwriters to help them achieve their optimal creative and commercial success. 
We have invested in tools and services that provide transparency to artists regarding how their music 
is used and the remuneration they receive from it. We would be delighted to demonstrate such an 
artists’ portal to you. In short, we are the artists’ and songwriters’ main partners and the main 
investors in music, and we work to ensure that all music creators are remunerated fairly for their work. 
We partner with artists and songwriters, so we all succeed together.

The way record companies contract with artists is unique to the industry. While there are certain basic 
contractual protections record companies need in order to support their investment in content, these 
contracts are generally flexible and adjustable depending on the commercial success of the project to 
ensure that all parties involved benefit.

Therefore, when implementing the DSM Directive, it is critical that Croatia leaves as much scope as 
possible to allow for freedom of contract to support the flexible approach that benefits all parties and 
meets unique industry practices. This is key to fostering Croatia’s national music sector and ensuring 
the continued investment of the record companies and music publishers in Croatian artists, 
songwriters and music.

We wholeheartedly agree that performers must be remunerated fairly, but a collectively managed 
remuneration right would not help achieve that objective. An additional remuneration right would not 
generate any additional revenue for performers whose recordings are not streamed or downloaded 
in the first place. The only beneficiaries of such a right would be the incumbent performers’ collective 
management organisations, which deduct high administration costs before paying anything to artists. 

To impose collective management in this day and age is to impose a 19th century solution on a 21st 
century economy. It would create disincentives against investing in new and innovative business 
models that do benefit artists and songwriters. Artists’ revenues are increasing year-on-year as a 
recent IFPI study shows, thanks to new digital business models. Introducing an additional right payable 
by platforms would make it less likely that new digital services would launch and operate in Croatia, 
which would be an impediment to the proper functioning of the Digital Single Market, limit the reach 
of Croatian artists and songwriters and deprive Croatian consumers of the full range of options to 
enjoy and interact with the music they love. 

We urge you to carefully review the proposal with these points in mind and to faithfully implement 
the DSM Directive as agreed by the EU co-legislators. By doing so, you will ensure that Croatia’s music 
market can continue to grow and develop and enable the industry to continue to support and invest 
in Croatia’s artists and authors. 

We remain at your disposal for any questions or further information.
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HDU – HDU IFPI Croatia is the Association of Phonogram Producers - Discographers, with the task of 
promoting the record business. The Croatian Phonographic Association which was established in 1995
brings together more than 200 phonogram producers and is a member of IFPI.

IFPI – The International Federation of the Phonographic Industry is the organisation that promotes 
the interests of the international recording industry worldwide. Its membership comprises some 1,300 
major and independent companies in 62 countries. It also has affiliated industry national groups in 57 
countries. IFPI’s mission is to promote the value of recorded music, safeguard the rights of record 
producers and expand the commercial uses of recorded music in all markets where its members 
operate.

ICMP – The International Confederation of Music Publishers is the world trade association 
representing the interests of the music publishing community internationally.  The constituent 
members of ICMP are music publishers’ associations from Europe, Middle East, North and South 
America, Africa and Asia-Pacific. Included are the leading multinational and international companies 
as well as regional and national music publishers, mainly SMEs, throughout the world. As the voice 
and point of reference of music publishers, the community of composers and songwriters, and the 
production music sector, ICMP's mission is to increase copyright protection internationally, encourage 
a better environment for our business and act as an industry forum for consolidating global positions.

IMPALA – The European association of independent music companies. Its mission is to grow the 
independent music sector, return more value to artists, promote cultural diversity and 
entrepreneurship, improve political access and modernise perceptions of the music sector.

IMPF – The Independent Music Publishers International Forum serves as a global network and 
meeting place for independent music publishers. Its main objectives are to share experiences and best 
practices in music publishing; exchange information on the legal framework and music publishing 
environment; coordinate actions and support projects relevant to the songwriter and music publisher; 
represent the interests of the independent music publishing community; and stimulate a favourable 
environment for artistic, cultural, linguistic and commercial diversity.

RUNDA - The Regional Association of Independent Discographers Balkan is a non-profit association 
founded in 2018 to promote the interests of independent music companies in the Balkans. It 
represents record labels and companies in 7 ex-Yugoslavia territories (Slovenia, Croatia, Bosnia, 
Serbia, Macedonia, Montenegro and Kosovo) and Albania. Runda currently has 52 members.

DEEZER – Deezer connects 16 million monthly active users around the world to 56 million audio tracks. 
It’s available in over 180 countries and provides access to one of the largest and most diverse global 
audio streaming catalogs on any device. Deezer is available on any device, including your smartphone, 
tablet, PC, laptop, home sound system, connected car and smart TV. Deezer is a privately held 
company, headquartered in Paris with offices in São Paulo, Berlin, London, Miami, Dubai.

SPOTIFY – Spotify is the leading global audio streaming subscription service with 271 million users, 
including 124 million subscribers, across 79 markets. Spotify transformed music listening when it 
launched in Sweden in 2008. Our users can discover, manage and share over 50 million tracks, 
including 700,000 podcast titles for free, or upgrade to Spotify Premium to access exclusive features 
for music including improved sound quality and an on-demand, offline, and ad-free listening 
experience. Spotify is a public listed company headquartered in Stockholm.


